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COMMUNITY

Serving Customers

We do our best to enhance our customers 
lives by providing them quality products 
and services. The more customers we 
serve, the more impact we are having. We 
reached over 24,000 customers this 
quarter, up from 22,000 customers in Q3 
fiscal year 2020 . Approximately 500 of 
these customers are SMEs (Small and 
Medium-sized Enterprises) who make 
part of their living through reselling our 
products profitably. For example, 
independently owned gas stations, small 
auto parts stores, and supermarkets, etc. 

Empowering Employees

Our Team members received a 5% salary 
increase in June 2021 as a part of our 
annual salary review. Additionally, 6 
persons were promoted during the 
quarter, which speaks well to upward 
mobility and motivates others on the 
team. Furthermore, 4 Team members 
received training or did continual 
development courses. This may be 
broken down as follows; 2 in HR courses, 
1 in introduction to Business 
Administration, and 1 did an Internal 

Financial Reporting Standards (IFRS) 
training seminar.

We have 123 Team Members: 
Gender:  Female  –  40
  Male     –  83
Age ranges:

 20 to 39 -  51
 40 to 59 -  64 
 60 & over-  8

Approximately 40% of our Team 
Memebers now own shares in Tropical 
Battery, we are proud of this, as it was one 
of our goals to broaden the ownership of 
the company through our IPO. We are 
happy that the team members continue 
to show support, as ownership creates 
alignment.

Preserving our Environment

We have already purchased one hybrid 
vehicle, which has lowered carbon 
emissions. Our goal is to replace up to 
50% of our fleet with hybrid or all electric 
vehicles by the end of 2023. Additionally, 
our sales of solar panels and renewable 
energy 
lithium-ion batteries are relatively small, 
but continues to grow.
Our spent battery export sales were 104 
metric tons for the quarter, down from 

 their Road Safety Partnership. This  

 JGRA was able to purchase life   

 Universal Service Fund (USF) for   
 our project to provide Wi-Fi service  
 to children in the Ferry community,   

 neighbours in Ferry. 

As anticipated in Q2’s outlook, the second 
half of this fiscal year has proven to be 
more robust than the first. Our revenues 
for the quarter were up 24.0% moving 

214 metric tons in Q3 fiscal year 2020. 

exports has ceased its operations in Q3 

resumption date exports of August 20, 
2021. Collecting and exporting these 

generally. In keeping with this, we 

 Einstein’s Learning Center (in   

 Gasoline Retailers Association   
 (JGRA) and helped them to fulfill   

from $420 million in 2020 to $521 million 

when we compare Q3 FY2021 revenues 
to two years ago (pre pandemic) i.e. Q3 
FY2019, they were up more than 30%. 
Gross profits, which came in at $165 
million, are approximately 25.7% above 
the same period last year. The gross profit 
percentage was 31.6% of total revenue, 
which is marginally above last year’s 
31.2%. It’s good to note that for the first 
time this fiscal year, we achieved 
quarterly gross profit percentage above 
our target of 31.5%. Operating expenses 
came in at $115 million or 9.2% above last 
year of $105 million. We are always 
pleased to see expenses growing at a 

gross profit. Most of the savings came 

expenses and containing administrative 
salary expenses. Earnings before interest, 
taxes, depreciation and amortization 
came in at $51 million for the quarter or 
94.9% above Q3’s fiscal year 2020 EBIDTA 
of $26.4 million. Our net profit after tax 

whopping 378.7% above the $5.2 million 

growth in sales. In the third quarter, we 

versus 2.6 in the second quarter of 2021. 
Cash and cash equivalents fell from $262 
million at the start of the fiscal year to 
approximately $141 million as at the 

the fiscal year to approximately $492 

We endeavour to build on Q3’s 24% 

year. The only concern is the Delta variant 
of COVID-19, which so far does not seem 

some slow down. We are excited about 
finalizing our audited report within 60 

days of the financial year end. 
Additionally, our partnership with 
CAC2000, through our new company 

explore and negotiate new product 

values and have significant growth 

within the next six months.

Alexander Melville
Managing Director

3rd Quarter Interim Report to our Shareholders
Q3 FY2021 (April 1, 2021 to June 30, 2021)
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Financial Reporting Standards (IFRS) 

Gender:  Female  –  40
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Approximately 40% of our Team 

the company through our IPO. We are 

50% of our fleet with hybrid or all electric 
vehicles by the end of 2023. Additionally, 

Our spent battery export sales were 104 

 road fatalities in the Bog Walk   
 Gorge in St. Catherine, as part of   
 their Road Safety Partnership. This  
 roadway is well known for motor   
 vehicle collisions and vehicles   
 driving off the road into the river.   
 With the help of Tropical Battery, the  
 JGRA was able to purchase life   
 vests, life buoys and rope to reduce  
 the frequency of drownings in that 
 area.

 3. We requested and are still    
 awaiting approval from the    
 Universal Service Fund (USF) for   
 our project to provide Wi-Fi service  
 to children in the Ferry community,   
 to facilitate online school. This is an  
 important project for us as we 
 continue to interface with our   
 neighbours in Ferry. 

FINANCIAL HIGHLIGHTS

Income Statement

As anticipated in Q2’s outlook, the second 
half of this fiscal year has proven to be 
more robust than the first. Our revenues 
for the quarter were up 24.0% moving 

214 metric tons in Q3 fiscal year 2020. 
The usual vessel that transports our 
exports has ceased its operations in Q3 
and no replacement vessel nor alternate 
route for our cargo has been found, hence 
the lower volume. There is a tentative 
resumption date exports of August 20, 
2021. Collecting and exporting these 
batteries for the recycling plastic and lead 
has several positive impact on many 
parts of the environment. 

Giving Back

Here at Tropical Battery, we take our 
corporate social responsibility seriously 
and continue to seek ways to assist our 
surrounding communities to empower 
themselves while also embarking on 
projects that we believe will enhance lives 
generally. In keeping with this, we 
undertook three initiatives during the 
quarter including:
 1. We made donations to the Little   
 Einstein’s Learning Center (in   
 Seaview Gardens Kingston) to   
 assist with their annual Moving on   
 Ceremony. 

 2. We contacted the Jamaica   
 Gasoline Retailers Association   
 (JGRA) and helped them to fulfill   
 one of their mandates of reducing   

from $420 million in 2020 to $521 million 

when we compare Q3 FY2021 revenues 
to two years ago (pre pandemic) i.e. Q3 
FY2019, they were up more than 30%. 
Gross profits, which came in at $165 
million, are approximately 25.7% above 
the same period last year. The gross profit 
percentage was 31.6% of total revenue, 
which is marginally above last year’s 
31.2%. It’s good to note that for the first 
time this fiscal year, we achieved 
quarterly gross profit percentage above 
our target of 31.5%. Operating expenses 
came in at $115 million or 9.2% above last 
year of $105 million. We are always 
pleased to see expenses growing at a 

gross profit. Most of the savings came 

expenses and containing administrative 
salary expenses. Earnings before interest, 
taxes, depreciation and amortization 
came in at $51 million for the quarter or 
94.9% above Q3’s fiscal year 2020 EBIDTA 
of $26.4 million. Our net profit after tax 

whopping 378.7% above the $5.2 million 

growth in sales. In the third quarter, we 

versus 2.6 in the second quarter of 2021. 
Cash and cash equivalents fell from $262 
million at the start of the fiscal year to 
approximately $141 million as at the 

the fiscal year to approximately $492 

We endeavour to build on Q3’s 24% 

year. The only concern is the Delta variant 
of COVID-19, which so far does not seem 

some slow down. We are excited about 
finalizing our audited report within 60 

days of the financial year end. 
Additionally, our partnership with 
CAC2000, through our new company 

explore and negotiate new product 

values and have significant growth 

within the next six months.

Alexander Melville
Managing Director
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annual salary review. Additionally, 6 
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Administration, and 1 did an Internal 
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Gender:  Female  –  40
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Approximately 40% of our Team 

the company through our IPO. We are 

50% of our fleet with hybrid or all electric 
vehicles by the end of 2023. Additionally, 

Our spent battery export sales were 104 

 their Road Safety Partnership. This  

 JGRA was able to purchase life   

 Universal Service Fund (USF) for   
 our project to provide Wi-Fi service  
 to children in the Ferry community,   

 neighbours in Ferry. 

As anticipated in Q2’s outlook, the second 
half of this fiscal year has proven to be 
more robust than the first. Our revenues 
for the quarter were up 24.0% moving 

214 metric tons in Q3 fiscal year 2020. 

exports has ceased its operations in Q3 

resumption date exports of August 20, 
2021. Collecting and exporting these 

generally. In keeping with this, we 

 Einstein’s Learning Center (in   

 Gasoline Retailers Association   
 (JGRA) and helped them to fulfill   

from $420 million in 2020 to $521 million 
in 2021. This positive increase of $101 
million was achieved through better 
inventory receivals in the quarter, giving 
us adequate stock levels to produce the 
highest revenue ever achieved in a single 
quarter, in our 70 plus year history. Even 
when we compare Q3 FY2021 revenues 
to two years ago (pre pandemic) i.e. Q3 
FY2019, they were up more than 30%. 
Gross profits, which came in at $165 
million, are approximately 25.7% above 
the same period last year. The gross profit 
percentage was 31.6% of total revenue, 
which is marginally above last year’s 
31.2%. It’s good to note that for the first 
time this fiscal year, we achieved 
quarterly gross profit percentage above 
our target of 31.5%. Operating expenses 
came in at $115 million or 9.2% above last 
year of $105 million. We are always 
pleased to see expenses growing at a 
slower rate than topline revenue and 
gross profit. Most of the savings came 
from lowering our Kingston warehouse 
expenses and containing administrative 
salary expenses. Earnings before interest, 
taxes, depreciation and amortization 
came in at $51 million for the quarter or 
94.9% above Q3’s fiscal year 2020 EBIDTA 
of $26.4 million. Our net profit after tax 
came in at $24.7 million which was a 
whopping 378.7% above the $5.2 million 

earned in the prior period.
Financial Position

The material changes on the balance 
sheet were increases in inventory and a 
reduction in cash. This allowed us to 
ramp up orders, to right-size our 
inventory, and to deal with the current 
growth in sales. In the third quarter, we 
turned our inventory at a rate of 2.9 times 
versus 2.6 in the second quarter of 2021. 
Cash and cash equivalents fell from $262 
million at the start of the fiscal year to 
approximately $141 million as at the 
period ending June 30, 2021. That 
reduction in cash helped move our 
inventory from $300 million at the start of 
the fiscal year to approximately $492 
million as at the end of Q3 2021.

OUTLOOK

We endeavour to build on Q3’s 24% 
topline growth in our last quarter of the 
year. The only concern is the Delta variant 
of COVID-19, which so far does not seem 
to be materially impacting our 
momentum. However, if shortened 
business hours continue we could see 
some slow down. We are excited about 
finalizing our audited report within 60 

days of the financial year end. 
Additionally, our partnership with 
CAC2000, through our new company 

explore and negotiate new product 

values and have significant growth 

within the next six months.

Alexander Melville
Managing Director
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Approximately 40% of our Team 

the company through our IPO. We are 

50% of our fleet with hybrid or all electric 
vehicles by the end of 2023. Additionally, 

Our spent battery export sales were 104 

 their Road Safety Partnership. This  

 JGRA was able to purchase life   

 Universal Service Fund (USF) for   
 our project to provide Wi-Fi service  
 to children in the Ferry community,   

 neighbours in Ferry. 

As anticipated in Q2’s outlook, the second 
half of this fiscal year has proven to be 
more robust than the first. Our revenues 
for the quarter were up 24.0% moving 

214 metric tons in Q3 fiscal year 2020. 

exports has ceased its operations in Q3 

resumption date exports of August 20, 
2021. Collecting and exporting these 

generally. In keeping with this, we 

 Einstein’s Learning Center (in   

 Gasoline Retailers Association   
 (JGRA) and helped them to fulfill   

from $420 million in 2020 to $521 million 

when we compare Q3 FY2021 revenues 
to two years ago (pre pandemic) i.e. Q3 
FY2019, they were up more than 30%. 
Gross profits, which came in at $165 
million, are approximately 25.7% above 
the same period last year. The gross profit 
percentage was 31.6% of total revenue, 
which is marginally above last year’s 
31.2%. It’s good to note that for the first 
time this fiscal year, we achieved 
quarterly gross profit percentage above 
our target of 31.5%. Operating expenses 
came in at $115 million or 9.2% above last 
year of $105 million. We are always 
pleased to see expenses growing at a 

gross profit. Most of the savings came 

expenses and containing administrative 
salary expenses. Earnings before interest, 
taxes, depreciation and amortization 
came in at $51 million for the quarter or 
94.9% above Q3’s fiscal year 2020 EBIDTA 
of $26.4 million. Our net profit after tax 

whopping 378.7% above the $5.2 million 

growth in sales. In the third quarter, we 

versus 2.6 in the second quarter of 2021. 
Cash and cash equivalents fell from $262 
million at the start of the fiscal year to 
approximately $141 million as at the 

the fiscal year to approximately $492 

We endeavour to build on Q3’s 24% 

year. The only concern is the Delta variant 
of COVID-19, which so far does not seem 

some slow down. We are excited about 
finalizing our audited report within 60 

days of the financial year end. 
Additionally, our partnership with 
CAC2000, through our new company 
Enervate Limited, looks to be off to a 
promising start. Lastly, we continue to 
explore and negotiate new product 
opportunities that fall in line with our core 
values and have significant growth 
potential. To this end we anticipate 
concluding on one of these opportunities 
within the next six months.

Sincerely,

Alexander Melville
Managing Director



Chairman

Marc Melville Alexander Melville

Managing Director

The accompanying notes form an integral part of the interim financial statements
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Tropical Battery Company Limited

Statement of Financial Position - (Unaudited) 
June 30, 2021
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Tropical Battery Company Limited

Statement of Profit or Loss and Other Comprehensive Income - (Unaudited)
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Tropical Battery Company Limited

Statement of Changes in Shareholders' Net Equity - (Unaudited)
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Tropical Battery Company Limited

Statement of Cash Flows - (Unaudited)
For the 9 Months Ended June 30, 2021 
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1. Corporate structure and principal activities

 The company is incorporated in Jamaica and its registered office is situated at
 30 Automotive Parkway, Kingston20, Jamaica.

 Up to September 30, 2015, the company was a wholly owned subsidiary of Melville   
 Enterprises Limited, a company incorporated in Jamaica, which in turn is a subsidiary of   
 Archer Caribbean Inc., a company incorporated in the British Virgin Islands.

 Pursuant to a deed of amalgamation between various companies in the group, effective   
 September 30, 2015, the company became a wholly-owned subsidiary of Dai Diverze   
 (Jamaica) Limited, (parent company), a company incorporated in Jamaica, which in turn is  
 a wholly owned subsidiary of Diverze Assets Inc., (ultimate parent company) a company   
 incorporated in St. Lucia.

 The company’s shares were listed on the Junior Market of the Jamaica Stock Exchange on  
 September 29, 2020.

 The principal activities of the company are the sale and distribution of auto batteries and   
 accessories.

2. Statement of compliance, basis of preparation and significant accounting policies

 (a) Statement of compliance:
  The financial statements have been prepared in accordance with International   
  Financial Reporting Standards (IFRS) and their interpretations issued by the   
  International Accounting Standards Board, and comply with the provisions of the   
  Jamaica Companies Act.

  Freehold and Leasehold Building 2.5%

 

Tropical Battery Company Limited

Notes to the Financial Statements
For the 9 Months Ended June 30, 2021
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(b) Basis of preparation:
 These condensed interim financial statements have been prepared in accordance with   
 accounting policies set out in note 2 to the audited financial statements for the year ended  
 September 30, 2020, and have been consistently applied.

 In the interim financial statements no provision were made for Employee Benefits, Deferred  
 Tax and Leases - IFRS 16.

 The unaudited interim financial statements are prepared in accordance with IAS 34 “Interim  
 Financial Statements”

 The preparation of interim financial statements requires management to make judgements,  
 estimates and assumptions that affects the application of accounting policies and the   
 reported amounts of assets and liabilities, income and expenses. Actual results may differ  
 from these estimates.

 The financial statements are presented in Jamaica dollars ($), which is the currency in   
 which the company conducts the majority of its operations.

 The interim financial statements do not include all if the information required for full annual  
 financial statements and should be read in conjunction with the audited financial    
 statements for the year ended September 30, 2020.

3. CASH and CASH EQUIVALENTS

Tropical Battery Company Limited

Notes to the Financial Statements (Continued)
For the 6 Months Ended March 31, 2021
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Tropical Battery Company Limited

Notes to the Financial Statements (Continued)
For the 9 Months Ended June 30, 2021
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Tropical Battery Company Limited

Notes to the Financial Statements (Continued)
For the 9 Months Ended June 30, 2021 
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10 Largest Shareholders as at June 30, 2021
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